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OMMONWEAILTH of VIRGINIA
Depariment of Taxation
Fairfox District Office
11166 Main Strest, Suite 360
Fairfax. Virginia 2003¢

Juty 9, 2001

RE: Sales/Use Andi: (9411-9710)
Dear M.
Phonss End e E_m;_sai [ . h“fﬁﬁwﬁ&‘i; ‘fiﬂgiﬂ;ﬁ""‘a;?

% is based primerile on customers thet hed gnne e of bnciness during the aample perind for which Resale
Cenifirotes wers rnt ohtsined These cvstomers were regictered for Sales/Use Taxes with the State of
Virginia during the ssmole perdod

The sllowance fir an cxemplion From the tor under thess circumsiances if the Excepiioa not the Rule.

The Virginia Saies and Use Tax Regulations, 23 VAC 10-210-2%30 stutes in part...” All males, ieases and
Tentals of tangible personal propsTty msxhjmtomemum‘zﬁmmmmyismbﬁsim‘. Tiee burden of
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¥ you and your client bave pay questions please feel fiee to contact me on 703-359-6710 ext. 414,
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Compliznce Code:

Essessment Date:

|

ﬂgumg AidrEss : oSnum RS PEVSICRL a
Segistration Sasher VETHS Date Andit Begae - Date tompleted
11113497 378 i 6

'?eiiaé Heasnre Intezest Thro )

of Audit of Fax faz Pegalty? 0773141999 Total
State e s o 2 s masiaa i
Tam: §411-9718 §11,566.96 21,674.90 T17.41 b,938.78 23,130,01
Loeal o
Pax: 9431-9710 613,568.06 §,135.88 284,90 1,862.38 8,323.98

Total: 613,568.06 23,610.58 522.38 8,525.55 37,453.8

Less: §.68 §.08 §.08 0,29
Balance: 31, 618.58 822,38 292058 8
* pENALTY APPLIES IO FUHCERSE HRASURE OFLL; — —
P T i P T L it e L L E et EeEEese7 ABALYSIS OF EERSTEE é" ny ;—__ass 0F CRRHSRETTON @ﬁmﬁg
T T . - _;t_ata Loeal
SATES 545,284 77 545,244.13
PIRCEASES - 8,339 68,3309
Apditer: Iiate:_m= T Bgproving Supervisar: Daie:




Sales Tax Compliance Level

RECOMMENDATION: Do NOT Apply Penalty to Sales Portionr of

S NN L L ASIdes AAX
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/81
COMPLIANCE RATIOS
Commonweaith of Virginis
Department of TeaEation
Generation: 3 GfTice of Compliance

Salies

Audit

Sales Tax Compliance Ratic
114,586,527 .2%
Formomlias
s TN ATFS 69
DL g A2 g TP lns Dn
Tawxahie Sales Renoried
20,087 _80 e e e - R Ratio
Tawxahle Sales + Deficiency
a_aa
27,.795,.366.49 27,795,366.49

= —— = .9808
28,340,611.26

98%

Use Tax Compliance Ratig

Formula:

Use HMeasure

o 0 5% S S A € e e e o gt e . s s i = ga‘;ia
. — - - - e k2 2 2 mn mna
Use Measure Reported 89,13%7.04 Use Meas. nep.+ Uericisndy
N : e e £0 1327 NA
Deficiency B8,323.29 £9,137.4G4
e mm e = 1 BO30
1929% A&Nn 99
dact § F EAF W = wsws
Use Tas Compliance Level = 503
JENDATION: Apply Penalty to Use Tax Portion of Anditv,
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COMMONWEALTH of VIRGINIA
Depariment of Taxation
Virginia Departiment of Taxation
Fairfax Dierrict Office

13166 Main Sireet Sufe 300
Feirfax Virginia 22030-5017

February 8, 20060

Re: Revised Audi; .

Dear Mr. Bagik:

Please find the enclosed Revised Andit caleulation for

for the audit period November 1
1994 through October 31, 1997,

3

If you have any questions please feel fres 1o contact me on 703-3 $9-6710 Ext 414,

A copy of this audit report together with a revised calculation with interest opdated 10 the current dae will
be mailed o your client in the near future.

Sincerely

114U JEEFRE  BZOY;FAge 2
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: ~—HWEWSED —
Form §T-48 COMMONUBALTE OF VIRCINIA rev (4/94)
DEFARTERNT OF TAEATION
REPORT OF OTFICE OF COEPLIAYCE
FIZLD MDIT P_0. BOX 18280 RICHMGED, V3 23282
op4: 4225 87 ] 5y
L1 {1 (%
Hage of Dealer
Trading 2s : Compliance Code: _
Bosiness Rddress :
Hailing Bddress : SA¥E AS PHUSICEL 0 issassnent Date:
Registration Number PEIRE Date Audit Began Date Completed
11413793 L7234 98
i ST UATLITY (R CRBDIT) DISCLOBED BY MDY Besswmeempeserremwoemion
T Raziod Hgaspre -—__-_NF_ Interest Thru
of Audit of Tax Taz Pemaliyt 017/3171998 Total

State
Tax: 9411-9710 874,210.2¢ 30,397.33 713.7% 9,876.54 41,187.61
local
faz: 9411-9710 §74,210,28 8,742.48 203.31 2,821,485 11,767.84

Total: B78,210.20 38,330.41 917.3% 12,698.39 52,955.45
lega: 8.00 008 §.50 .00
Balance: 39,339.41 §17.35 12,695.39 52,355.45

* DRNALTY APPLIES 0 PURCEASH BEBSURE ORLY:

I

FEiith AALTSIS OF REASURZ OF TAX BY CLASS OF TRAVSACTION BRifSssuimnpomsemamssmseescs:
T N tate local
SALES BU6,234.3¢  B804,234.30
PORCHASES 67,975.90 §7,975.90

p——— ——— e ——

Ruditor: Date: Approving Snpa;visur: hate:

= ——— e ——
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. Tax é?a Business
Services

fAmericen Exprass
e Tax snd Businzss Benjos ing.
Apfﬂ 13, 1-006 Qe 400
28 West Susquehanna Avenue
Baituimore, MG 21204
Bus: 410 7964600
rex 410.328.6084
Tax Commissioner
Department of Taxation h
P.O. Box 2475
Richmond, Virginia 23218-2475

Arention; Dion Miller
Dear Mr. Miller:

This lemer is 10 note an appeal of 2 sales and use tax assessment issued to
A copy of the revised andit renor: iseued o

3 Ie 22 1 Al Armmnamd e PSS 1 g
i€ enclosed. The revised audit is in the oia] amount of $56,319.37.

This appeal concerns the methodology of projecting the sales mx assessment on
Scheduie §1 without any considesation given to credit invoices in the mumeration. More
specifically, the fraction used for the error factor has a denominasor that equals the toral
sales for the sample period, which includes hoth the sales and the credic mvoices.
However the numerztor includes only sales invoices, but not credit invoices. An error
factor should be used to compure am errer raie in which sales fax was not properly
collected, bus this is not properly reflecied in the current assessment. ‘The error factor
is improperly calculated and should be calculated on the net sales figures (sales mvoices
less credit invoices) for the sample period. In short, if the denominator inchudes hoth
the sales and credit invoices, the pumerarr should inclnde the same. Therefore, we
are requesting that the assessment be revised 1o include the ecredit invoices im the
OUmEraior a8 weil as the denominator.

Please contact the undersigned regarding the appropriaie mext step. If this
matier cannot be resolved through correspondence, please schednle 2 hearing to discus
ihis matter.

tn

Thank you for anention tc this marter.

Very muly yours,



§I AMEHLUAN EXFHESS 185 0ULYLUULLU; 04713700 11 147AM; JEIFSE  Fasairage /4

Fairfax Regional Office
11188 Main Street, Swie 300
Fairfax, Virginia, 22030-8017

(703} 3585710 exl. 414
Fax (703) 3536716

Mareh 17, 2000

Account # 0000R28B2-9

Enclosed is the revised audit report. Below is listed the calculations for the adjusiments to the original bil.
These calculations are through Mareh 17, 2000, Payment shauld be remittted on this halance dus.
Interest will continue {0 gccrus on any unpeid hatancs.

Tax Penally imtzrest Total
Siate Lecat State Locai Stais Local

Reviced Audit (to arginal audit date) 3060853 874552 74742 20498 388645 2.822.97 52,88685
Plus Intersel 259583 741.89 3.338.52
Raviced fudit thicuph Mardk 17, 2000 30 60953 8 745 52 717.42 . 20896 1247708 3.564.88 58.318.37
Less Curverni Bl

Crginal Audit 287, 78540 BZ 23567 8533582 25557450 5258328 24378 800,181.48
Additions! Interest or Azzessments 28,414G5 840401 3787806
Abatemenis made on &5 9.00
Amount Paid By Texpayer 4.00
Current Bilt 287.786.40 B2,22467 68,335.92 2488740 122,10734 34.887.79 £38,008.52
Reviaed Audit Less Paymenls 30.602.53 8,745.82 717.42 204386 12 477.08 3,564,868 §8.318.37
Amount bill {feduced) of increased _(@STA7887) (73479.15) (85518503 (26,46244) (103.63026) (3152293  (581690.15)

If you have any quashons, please contacti me at (703} 388-6710 exi 414.

Karl Springer




COMMONWEALTH of VIRGINIA
Department of Taxation

Fairfax Regional Office
Suite 300, 11166 Main Street
Fairfax, Virginia 22030
(703) 359-6710

Aug 02, 1999

Dear Ms.

The report for the recently completed use tax audit on is enclosed. Two bill
payment coupons are attached to the first page of the report; keep one copy for your records and
return the other copy with your check to ensure proper credit to your account.

Please note that the tax due must be paid within 30 days of the assessment date to avoid
additional interest and/or penalty. Your check, payable to "Virginia Department of Taxation,”
should be mailed to the address indicated above. A return envelope is enclosed for your
convenience.

Thank you for your cooperation during the audit. The auditor who conducted the audit would be
pleased to assist you if you have any questions.

Sincerely,

9 1/
A N EH 74

j“t#1-Reese D. Brackett, Jr.
State Tax Audit Supervisor

Enclosures:

(1) audit report

(2) tax payment coupons
(3) return envelope



COMMONWEALTH OF VIRGINIA
DEPARTHENT GF TAXATION
GFFICE OF COMPLIANCE
P.0. BOX 1880 RICHMOND, VA 23282

Fora §7-48

REPORT OF
FIELD AUDIT
0Pg: 4225

§ame of Dealer
Frading 2s
Business Addraess :

rev (4/94)
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Compliance Code: __lﬁfﬁjszf;qﬁ_

Rssessnent Date: ___7£?7/ 17

Mailing Address : SAME AS PEVSICAL , @
Bl # 425/¢
Registration Kumber FEINS Date Audit Began Jate Completed
11113797 /3] 9
FEEEEERREEEEREEELIEFIAREER T LALEAEE  LIARILITY (OR CREDIT) DISCLOSED BY MUDIT ESSEREEm-srpmeemcesvorcencies Fripsereebee:
Period Heasure o Interest Thru
of Rudit of Tax Tax - - Pemalty®’ 07/31/1999 Total
State
Tax: 9411-9710 8,222,468.27 287,736.40 86,335.92 92,693.29 486,815.61
Local
Tax: 9411-3710 8,222,468.27 82,224 .57 24.667.40 26,483.78 133,375.85
Total 8,222,488.27 370,011.07 111,003.32 119,177.07 600,191.46
Lass: 0.00 0.00 0.90 (.00
Balance: 370,011.07 111,003.32 119,177.07 600,191.46

* PERALTY APPLIES TO SALES AXD USE MERSURES;
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EEREEETTL AR E A EEEEE  ANALYSIS OF MEASURE OF TAX BY CLASS OF TRANSACTION SESEESSSEmvsecrereepeccper SEEEEES
State Local

SALES 7,970,036.19  7,970,036.19

PURCHASES 252,432.08 252,432.08

Ksgh SPr =3 iU

Ruditor:w/é}v?%\ 7Dar:tei 7/}2’!/‘36
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AUDIT SUScivIET™

j122/7,t__ REESE D. BRACKETT, .12,



07/29/99

COMFLIANCE RATIOS

Name: Commonwealth of Virginia
R/N : Department of Taxation
Audit Generation: 2 Office Of Compliance

Sales Tax Compliance Ratio

Gross Sales 114,586,927.21
Less:
Formula:
Exempt Sales B86,711,472.92

_ Taxable Sales Reported
Total Deductions . .80,087.80 e X~ = Ratio

Other Adjustments 0.60
Taxable Sales 27,795,366.49 27,795,366.49
————————————— = 0.7772
35,765,402.68
Audit Deficiency 7,970,036.19

Sales Tax Compliance Level = 78%

RECOMMENDATION: Apply Penalty to Sales Portion of Audit.

Use Tax Compliance Ratio

Formula:

Use Measure Reported

—————————————————————————— = Ratio
Use Measure Reported 69,137.04 Use Meas. Rep.+ Deficiency
Audit Deficiency 252,432.08 69,137.04
————————————— = 0.2150
321,569.12
Use Tax Compliance Level = 21%

RECOMMENDATION: Apply Penalty to Use Tax Portion of Audit.




